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w9 A7 8% ALZIAA

<& 1> OECDF& =7t A7lagAdd & &8 Add 03 Adef v
(2000 GDP 7]%) (OECD, 2005)

Total expenditure Public expenditure | Private expenditure

Nation ; X ]
Home |Institu Home |Institu Home |Institu
care 1t’]ions Total | “care Ec]ions Total | “care 1gions Total

Australia 0.38 0.81 119 | 0.30 056 | 0.86 | 0.08 025 | 0.33

Austria n.a. n.a. n.a. n.a. n.a. 1.32 n.a. n.a. n.a.

Canada 0.17 106 | 1.23 | 017 0.82 | 0.99 n.a. 024 | 0.24

Germany 0.47 088 | 1.35 | 043 052 | 095 | 004 0.36 | 0.40

Hungary <0.10 | <0.20 | <0.30 | n.a. na. | <020| na. na. | <0.10

Ireland 0.19 043 | 062 | 019 0.33 | 052 na. 0.10 | 0.10

Japan 0.25 058 | 083 | 025 0.51 0.76 | 0.00 0.07 | 0.07

Korea n.a. na. |<0.30| <0.10 | <0.10 | <0.20 | n.a. n.a. n.a.

Luxembourg| n.a. n.a. n.a. 0.15 0.37 0.52 n.a. n.a. n.a.

Mexico n.a. na. |<0.20| na. na. |<0.10| na. na. | <0.10

Netherlands | 0.60 083 | 144 | 056 075 | 131 | 0.05 0.08 | 013

New - = - .
Jealand 0.12 0.56 0.68 0.11 0.34 0.45 0.01 0.22 0.23

Norway 0.69 145 | 215 | 066 119 | 1.85 | 0.03 026 | 0.29

Poland 0.35 0.03 | 038 | 035 0.03 | 0.37 n.a. 0.00 | 0.00

Spain 0.23 0.37 | 061 0.05 011 | 016 | 018 026 | 044

Sweden 0.82 207 | 289 | 0.78 196 | 274 | 0.04 010 | 0.14

Switzerland | 0.20 1.34 1.54 n.a. n.a. n.a. n.a. n.a. n.a.
United . .
Kingdom 0.41 0.96 1.37 0.32 0.58 0.89 0.09 0.38 0.48
United =
States 0.33 0.96 1.29 0.17 0.58 0.74 0.16 0.39 0.54

Average' 0.38 088 | 1.25 | 0.35 0.64 | 099 | 0.06 019 | 0.24

Note: Data for Hungary, Korea, Mexico and Poland are only rough
indications of magnitude; Data for Australia, Norway, Spain and Sweden are
for age group 65+. The notion of "long-term care” used in a national context
can be substantially broader, e.g. by including residential homes for older
people (e.g. the Netherlands, Nordic countries). Average excludes Austria,
Hungary, Luxembourg, Korea and Mexico. [n.a.; not available]
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sk Hto] MH|A AT FEZHQ YR o)a AWAHEI A7 AH] A9
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o] #23 AYS A Yk dvkas AEA AN T §7] 9%
AHl2g AZsHE QAL e edsdEd, 00dt 27 B3oE 3 )

Hol B& F7IstAa AREEA S Aisirt olFolxon A XA A
gho] WAt 3L ] a el wle] A EA WAIHAT (1976W19] Social
Act). ARl whek Afujs FFe W9 Aolzh i g Qled], A F
HAL 7+E AE Ei%olur 7lmo® ®Asta 9tk (Rostgaard, 2003).

T7H 718k Mul s FRE FHAIAL A
SES7] g Aol 2T EAAN, ofn]
Fohs H7FA 7] witel] AR AFS|EE A
ol A /‘WV\” s 2A8HA

)
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jinss
rlo
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r o
L:o
o2
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HO 5

Kol
AR A= theksl deje] BHFE FA(assisted living) 9t #HE 2L T4
3k A8 APk 1 A 19851 A 19973 744] 654 o] <l
T 156%% dAg A3elA YAE B 30% Aast vhE e AF A
9,62271°1 4 31,8470 2 331% S7F3t} (Stuart, 2001).

A F= A1 FAAY T dEe= AW AFE7F AFS(residential
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homes*)o| A9 L%S BWASL 7R AAA(National Health Service:
NHS)7} 53] | oFst Aleh(particularly frail people)oll Al (¢]&9}) QS A
Tk Aok AT 1970d ] FHHEE Vel digk a7t S7Hs)

g ARl Wi haro] AXEAM AYARE A1l d FoE T
Fot7] oA A old olfr® FEAET= ALAT AN B FA X
gh ARl Al Aol 712 gAor A e Es Feets A
RHEA H AT obe] 1983l Aj4te] £3,000018kS1 Al thElM = )L
F Au)zo] dist BFA<Ql B Z(supplementary benefit) & 35+ A=7F A

& g A Foo] & S v o2 s
19831l 300,00001E A]Ado] 1993 el 535000 FH/do2 F7tskAl =AUt o]
23k Al Wste Bed AR Nt 39S dojske o5l dolwa
a2 A3 RIZAA o] 19839 el A 19931744 3] G F48] S Wb A
WARIE afrebe Al e AAEAY R 25T (Healy, 2002).
ozt ol ARG AEAAE 7ML G AH8YS HosA st
AR frle] dvke vl WA H Ak 1993l %7}Eﬁ/ﬂ‘ﬂ’\ 2 A
AFE] @9 (NHS and Community Care Act)o] Al3EA=d 7] %] o
i3 ZH S50 AF3| B (social security)ol A A AR o °kQ°*‘3‘r
A% BAgEE I/RAAANHSZ A =27S BAsAT AL
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Long-term Care Financing for the Elderly:
Policy Options and Challenges

Soonman Kwon and Kunhee Park

Department of Health Policy and Management
School of Public Health
Seoul National University

This paper aims to classify long-term care (LTC) financing in
developed countries and examine policy options and challenges for
Korea. Financing for elderly LTC has been influenced by history
and path dependence associated with welfare state development,
relationship with existing health care financing and public assistance,
culture, political ideology, etc. Social insurance for LTC can be
separate from health insurance (Japan & Germany) or an extension
of health insurance to LTC (France & Netherlands). Tax-based
financing for L'TC have developed by extending the public assistance
program in its population and benefit coverage, which takes into
account not only the physical functions but also economic status of
the beneficiary. Tax-based system varies in terms of universal
coverage (Scandinavian countries), near-universal coverage (UK),
and program based on means test and residualism (US). In the
design of LTC insurance, Korea needs to consider the role of cash
benefits for informal care, level of benefits, diversification of funding
sources, and whether to cover all types of disability rather than
age-related LTC.
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